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POt LLKOC MPOYPOLULLLATLOMOC:
Edappoyec kot Epunveia

* H dladikaoio tnc feAtiotonoinonc 6ev oAokAnpwveToL
LLE TOV UTTOAOYLOLO TNC AUOoNC.

* Houola BplokeTal oTnV KATAVONOonN TOU TL ONUOLVEL
auTtn n Avon yla To cuoTtnua.

e H AUon elval anoteleopa TG LaBnuatikng Sopng

e H gpunveila amokaAUTITEL TOUC LNXOVLIOUOUC TOU
npoBAnuaToc

* H onuepvn OtaAeén petatormnilel tnv Epdaon:
* QOO TOV UTTOAOYLOUO = OTnV Katavonon.



Yuvoeon pe AtaAeén 2

e Xtn AwdAeén 2:

* opiloape to edpLkto ouvolro F

® KOTOWVONOOUE TN YEWUETPLKH TOU
Hopdn

e evtomioape tn BEAtiotn Abon oe
Kopudn

e Ouwc:

e n AUon eilval povo Eva onueio

w H o O ~N @

P

® TO CUOTNMO TIEPLEXEL TIEPLOCOTEPN
nAnpodopia

* To epwtnua TwpA eival: -2

e Moo oToLYELO TOU OVTEAOU
kaBopilouv tn Avon;

* Mool EPLOPLOUOL ElvaL TIPOYLOTLKA
Kploluoy;

;MathBits.com

oX+2y=19



Amo AUon og Antodaon

H AUon:

© (x*,y¥)

e dev amoteAel amMAWC HOBNUATIKO ATTOTEAECUAL.
® QVTLOTOLXEL OE CUYKEKPLUEVN KATAVOLLA TIOPWV
e ekdppalel pia emhoyn HETAEY EVOAAAKTIKWY

® EVOWUOTWVEL OAOUC TOUC TIEPLOPLOUOUC

* H BeAtiotomnoinon 6ev mapayet aplbOuovc.
* NMapayel anodpAoelC.



Napadeypa Product Mix

* Max z =40x, + 30x%,
e 2X1+ X2 <100

* X1+ 2%, <80

* X1, X220

® X;, X2: TTOOOTNTEC NMPOLOVTWV
e tEplOpLOpOL: SLabEaotpol mopol

* To povteAo neplypAdel Eva cUOTNUO TTOPAYWYNC.
 HAUon kaBopilel mwc xpnOLUOTTOLOUVTOL OL TLOPOL.



Epunvela Avonc

 HAUon:

o (X x* )
(1%, x2¥) ~

e SeiyveL oLa poiovta j\

rapAyovTal Kal o€ Tola el
noocotnta

e kaBopileL moloL mopot
géavtAovvtal

e UTTOONAWVEL TTOLEG ETULAOYEQ 9
amoppintovtal

 H AuUon bev sival oudetepn,.

e Elval ouykekpluevn
oTPATNYLKN AELTOUPYLOC.



‘Evvola Trade-off

* Havénon evog petaPAntou:

e quéavel To KEPHOC
* AAQ KATOVOAWVEL
TIEPLOCOTEPOUG TTIOPOUG

 NMapadelypa:

e avénon x; = AlyOTEPOG
SlaBEoLpocg mMopoc yia X,

* JUVENMWC:

* oL amoPAoELG ival
aAANAe€apTWHEVEC

e KAOe Aoy ouvenayetol
ATTWAELD EVOANAKTIKWVY

Price, cost (%)
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‘ — Isoprofit curve: ¥2,800
— Isoprofit curve: ¥700

‘ Unit cost (also, Isoprofit curve: ¥0)
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[eploplopot weg Aoun

 Oumneploplopot: A
e Ax<b

* Sev elval ATAEC TEXVIKEC OUVONKEC

* artOTEAOUV TN Soun Tou
OUCTAMOTOC

@/ nfeasible

Feasible

* KaBopilouv: Solutions

Variable: Beer

® TL ETILTPETETOL
® TL QTOKAELETOL Variable: Ale
* WG AAANAeTLOpoUV oL peTaBANTEC




EvaltoOnoia (Sensitivity)

* Eotw petaBoAn:
¢ b1 - b1 + A

e aAAaleL To EPLKTO GUVOAO

e petatorniletal n mePLoOxN
AVCEWV

* H BeAtiotn Auon dev eival
otabepn.

e Efaptatal amo T
TIOLPALLETPOUC TOU
npoBAnuoatoc.
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Napadeypa MetaoAnc

 Av auénBel o nopoc:

* 2X1+Xx2<100 - 120

\ B
\\ 2x +y <= 1000
e\
’ ’ - \:‘\, x <= 350
® STILTPETIOVTOL TEPLOCOTEPEC o\
’ 2 Y &
AUGCELC T AL
i r N\
e emektelvetaL to F £ o A
- h;ng't:lc ) \F \
> < \\ 2 \ X +y <= 800
4 4 i i \ 3 \\- : \4\\\'* ﬁ.:iﬁ.lfazﬂ?mm line
* KplOLWO epwTnUA: \ ‘}
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e quéavetal tavta to z*;

® 1] UTTOPXOUV TIEPLOPLOMOL TTOU
dev emnpeadlouy;



Aeopeutikol Meploplopot

e Xtn BeAtiotn Avon:

® O TIEPLOPLOUOC “ayyilel” Tn
Auon

e kaBopileL To OpLO TNC
anodaong

* O mepLopLopog eivall
EVEPYOC.

* Xwplc autov, n Avon Ba
aAAale.

1

t

t

t.

cell>=1100

cell

Lower bound of cell

0.2desk + 0.4cell<=400

0.5desk + 0.4cell<=490

desk>=1100
Lower bound of desk




Mn Aeopevtikol Neploplopol
Av:

aix* < bi A

* UrtapxeL eplBwplo
TOPOoU

® O TIEPLOPLOUOC OEV
emnpeadeL tn Avon

cell

H mapouoia tou dev 0
aAAAEL TO AMOTEAECUAL.



Kplowun Atakplon

e QOulmeploplopol
Slakpivovtal o€:

e SeopeuTikouc (binding)

e un 6eopevuTikouc (non-
binding)

 Movo oL mpwTtot:

e ertnpealouv tn B€on TNC
Avong

e kaBopilouv TN yewpueTpia
oTO onueilo BeAtiotonoinong

cell

1

t

t

t.

cell>=1100

Lower bound of cell

0.2desk + 0.4cell<=400

0.5desk + 0.4cell<=490

desk>=1100
Lower bound of desk




Elcaywyn otn Avikotnta
KaBe mpoBAnua:
max c'x, Ax< b
£XEL avTioToLyYO:
e SUIKO MPOBANuA

H duikotnta O&v elval TEXVIKN AETTTOUEPELAL.
Elval evVaANOKTLKOC TPOTIOC EPUNVELQLC.



AlooOntikn Epunveia
* To apxko npoBAnua:
e eTLAEYEL peTaANTEC (Mapaywyn)
* To buiko:
® QUTTOTLULA TIEPLOPLOUOUC (TtOpouC)

* AvTiva pwTtape “tiL va Kavoupe”
* pwTapE “TL aéileL kabBe mepLloplopoc”.



Avikec MetaANnteC
* Opiloupe:
* V1,¥220

e uio ylo KABe meploploo
e ekppalouv opLakn aéia mopou

* Agev eival PUOCLKEC TOOOTNTEC.
e Elval tuec.



Aviko MpoBAnua

e Min w = by + bay,
e 2y, +vy,240

* vi+ 2y, 230

°* Vq,Y¥220

e EAOXLOTOTIOLEL TO KOOTOC TIOPWV
e SLaoPaAilel EMAPKELO TTAPAYWYNC



Owovoukn Eppnvela

* OLpetaBAntecy:

e ekppalouv aila TTOpwWV

e Selyvouv nooo “kootilel” o TEPLOPLOUOC

* Ovopadovtal shadow prices.



Shadow Price

e Av:

MPC

(VLRI Negative Production Externality
Price ($)
A MSC
* by>b+1 /
|22 N S ———

* TOTE:

] B s sy Gl Shadow Price

MSB=MPB

¢ Z*%Z*+y1 0

® 10 Yy, Elval opLakn avénon
TOU OTOXOU

e SElXVELTIOCO XPNOLUOC
elval o mopog

Qs Qe

Quantity

>
>

Key:

MPC = Marginal Private Cost

MSC = Marginal Social Cost

MPB = Marginal Private Benefit

MSB = Marginal Social Benefit

Ep = Equilibrium for Profit Maximisation

E, = Equilibrium for Maximum Social Welfare
Qp = Profit Max. Output / Actual Output

Q, = Socially Desirable Output

Q,Qp = Over-production

www.economicsonline.co.uk



Epunvela Tipwv

e Avy; =0 - o mopog dev
neplopilel To cvoTnua

e Avy; >0 = 0 mopog
elval KpLoLog

* H duikn twun
QTMOKOAUTITEL TN
onuooia Tou
NEPLOPLOUOU.
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lootnta MpwTtevovtoc-Auikou

e >1tn BeAtiotn Avon:
o 7% = ¥

e (bla aplOuntTkn TN
e SLOPOPETLKN EPUNVELL

* [Mapoywyn Kol TOPOoL LOOPPOTIOVV.



2UUTTANpWHATIKN XaAapotnta

* Vi (b. — a;x*) =0

® IV UTTAPXEL TTAEOVAO DL
-Vvi=0

® OV O TIEPLOPLOUOC Elvall
EVEPYOC = umopeity; >0

e JuvOEeL apeoa ta SO
npofBAnuarta.

,Diminishing marginal returns”

Production

Resource supply

..........

EYPPTTTrrrrH




2xedblaotikn Eppnvela

* H duikotnta delyvel otTL:

® OL TTEPLOPLOLOL EXOUV
OLKOVOULKN aéla

e oL TtOpolL dev eival
ouOETEPOL

* H BeAtiotomnoinon
QTTOKAAUTITEL:

® TIOLOL TTEPLOPLOLIOL Elval
ONUOVTLKOL

e TtoloL eivat adladopol

£ per Marginal Social
tCO,e abatement cost of
costs carbon

shadow
price

Optimal Carbon
emissions emissions
level in tCO,e

More Abatement Less Abatement




>haiua 1

* Oeswpoulpe TN AVon amoAvTn.

e HAvUon (x:*, x2™) elvail BEATIOTN HOVO YLOL CUYKEKPLUEVEC
TIMEC TWV TIAPOLUETPWV

e Av petaBAnBouv oL teploplopoi: b - b + A, To edpikto
oUVOAO aAAAleL kal N AUon UTOPEL val LETAKLVNOEL

* JUVETWC:

e n BeAtiotomoinon 6ivel AUGn LTTIO CUVONKEC
e OxL KOLBoALKN 1N SLaxpovLIKN amavTnon



>haAua 2

AyVoOULE TOUC TTIEPLOPLOLOUC.

OLteploplopoil Ax < b:

e kaBopilouv nola Auon eival epikth
e emtnpealouv apeoa tn B€on tn¢ BEATIOTNG ALONC

Av bev e€eTAOOUE:

* TtolOoL €ival SeopeuTiKoL
® TIOLOL £XOUV TTAEOVOOLAL

e TOTE O&V YyVWPLIOUE TL TPOYUATLKA TIEPLOPLLEL TO cCUCTNMAL.



>haiua 3

AavBaopEVOC 0TOYOC:
° T
max c'x

e ekdppalel Tl Bewpol e “kKaAlTtEPO”

Av aAldéeL: c - ¢

e aAAAleL n kateLOuvVon BeAtiotonoinong
* TIPOKUTITEL SLaPOPETLKN AUCN

JUVETTWC:

* N LEB0SOC Bpilokel CWOTA TO UEYLOTO
® 0AAG QUTO UMOPEL VA LNV OLVTLOTOLXEL OTO TIPAYUATLKO {NTOUUEVO



Kevtpiko Mnvupua

*  maxc'x
e Ax<b

* Kol

* minb'y
e Aly>c

* U0 LoSVVOUEC IPOCEYYLOELG
* H BeAtlotomnoinon:
* BplokeL AUon

e amokaAUTtTeL Soun
® QTTOTLUA TIEPLOPLOMOUG
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